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Messrs. Baring Brothers & Co.

GENTLEMEN,—My Government being desirous to show th

great 1nterest 1t feels in the preservation of the exterior

o dyis 0 r | '
credit of Venezuela, and General Antonio Guz an Blanco.

-

not havine been able. as he
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that purpose the cares of the interiorx oovernment of the
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Republic, has sent me, his father, and President of the Fed. ral
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Congress, with instructions,—First. to explain the eci
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stances which (mh::tﬁtl t]
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of December 3, 1864, and February 23, 1865. orderine the
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rjtlﬁlik._hﬁ;gill O 1C 1}t } menv or the oo 11{“f cent. ol
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Import duties of La Gruayra and Puerto Cabello. hvpothecated
5 A y: :
to the external creditors in the contract of 1862. and sub
:-'-:*-.iit'-.‘:iut_;‘ instead 15 per cent. of the import duties of all
LNl e - SN : }
Lil€ LS L f10uses 11 the nation , alll, SeCo l’l. v0 El‘i\'x vl
honour of conferrine with vou as { ) the most equitable means
of carryinz out the views of mv G vernment, at the same
time doing justice, as far as possible, to the various parties
Interested in that 'F‘;i*-r thecation, and re-establishine the
: \ , SN : 1 5 ; - : 5 * *. : ‘l‘ R




' 1dence ‘hich the contntro aMmad myv (Favarns 114 hr .
confiden C WIillCIl tne COuUil 2 V1A .-!l___n. rovernment nay 1101
ceased to deserve.

However painful it may be to me, it is my duty to show
that the grave difliculty which has prevented my Government
from doing complete justice to the external creditors of the
Republic, arose from the fa f the agents, whom yvou com-
missioned for that purpose, not havine fulfilled th principal,
and, 1 may say, th ly object of the contract of 1862,
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tuted over the said revenue. Among the notes to which I
allude, T find one so explicit on this essential point that 1
think it right to re-produce it under No 1.

Thus armed with full powers, and having the money of the
Loan at their entire and exclusive disposal, your agents not
only directly interfered by the partial arrangements which

thev made with some of the creditors, but, as you know, 1t

LY

was they wl ho drew i1mmedi: ml\ Oon ’\fhll‘m.ln* for almost

the whole of the proceeds of the Loan of 1862. This mode
of proceeding on their part would naturally justify the

suppu:aitiml that they found sufficient to iree the Customs

from previous h‘;lmthucutiunr-: the sum subscribed and placed
at their disposal for that purpose ; and secondly that for the

1

<ake of the interests of the exterior creditors and of those

of the Republic, they did not consent to any other use

being made of the money different from that expressly stipu-
lated in the contract; but unfortunately such was not the
case, as I think is clearly proved by the documents 1 enclose

in this letter

11 L , A . r = R i L1 DR ik,
The present Government took charge of the adminis-

ration of. the countrv after all that is above-stated had

taken place, and despite the strong opinion it found formed
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ihe{?utml was left on the market, suftering great i]LL‘?‘l‘t‘{_‘:lLlull,
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and ciaiminge 1)1(:“_ rential pa’ vment, 1t t*ulllmm-:L as you kKnow,
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to ;1;‘111 over ‘L-:) vOur agents iilc ,,.', i’ er cent. ol I]:'u.s ustoms
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of La Guavra and Puerto Cabello without § deduction. thus
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But this anomalous situation could not be 1ndehinmitely
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heen previously mortgaged, finding themselpes supported by «
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ff'{‘f/ifl‘ ;- f},/ f{f;{’lf' /!(.{,'*,’;1.;! ,';.'f f:;f‘ ..f,!;, ,)! ,./ ,rrf \,? 0y }"1'1/ f/frr}‘ /r}l’/f”(.figt"r/ (_(fff"

. y
[ ] f

i : 8.J . 1 : ..: 1 3 - e ) : I"l =y ."l ‘ . .
sented to foreao their claims naving moreover before then
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eves the contract of 1862. 1n w Nnich vou agreed as to the ]ust

[)rintipla that thev oucht to be I)l‘v\'iu:h]t‘f paid out of the
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cent. of the Customs of T.a Gn yra and Puerto Cabello conld

be validly constituted in favour of the external creditors.

t1ion of the 55 per

without which no portion of the Loan was to be handed over
to the Government, presented themselves at last before the

present Grovernment, with the documents justifyine their

l..'.--ﬁ

claims, and requested the suspension of the payment of the

:)j IM‘I' cent. to T}l*‘ 8X1 ‘1'11;1]_ 1'1\'*}.“!11'?4 llTltH “Ii_‘\' 1}]_;h‘lll‘~L’]YL‘*
wele 1“11:‘1- and the Government were thus entitled to {li.ﬂlm-w

of the ]1}'1m1!1m'.”{f~'r11 to which they 1111:1r,1113:[0=ll}' held the pre-

. |
1UI’L‘IICC‘, dAS H(_']{II{:'x‘»‘lth:_Li_f]L |

y the exterior creditors themselves.

At the same time the representatives of frien ly nations
were conjointly makine strong remonstrances tending to the
same end, 1n favour of their respective countrymen. I enclose
the documents in question under the numbers from A ol il

Notwithstanding the evidence of the tacts and the authen-
ticity of the documents upon which these claims were tounded.
and the obvious principle that the second hypotheecation can-
not have the preference over the first, the Government
abstained from settlino by 1tself alone the question at 1ssue,
and submitted it for the better examination and justification
of its conduct, first. to the Counsel of Administration. and
afterwards to the Hich Federal Court. which 1s the Supreme

AR 'T | . o_ .
[J'}“l!]].i] of the “M;I{':}ir: and both these (11;]‘5};}1‘;1111;11%, CS-

s
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pecially the lafter. hax Ing before them the documents relative

a
1

to the matter, were of opinion—First, that no subsequent

hypothecation could be validly constituted so long as the



creditors who were the first mortgagees had not been paid, or

voluntarily 1'ﬁntmna-t.h1lhvir prefer sntial richt ; and second, that

the interior creditors holding the ]1}'11%111\*;1{%_}11 prior to that
constituted in favour of the external creditors of 1862, had
the right of preference to the sums produced in the Customs
of La Guayra and Puerto Cabello until their claims had been
fully discharged, and therefore that it was nof pmﬂmilvlv to
continue making the payments to your agents with hout flagranf
injustice and violating the rights which the sald creditors hmi
lawfully acquired.

[t was subsequent to this grave conflict, and after making
much larger sacrifices than was consistent with the state of
the public revenue, that, in order to abate in some degree
the urgency wu'h whmh the ministers of friendly nations put
forth their claims, the Goovernment, in the interest of the ex-
ternal credit of the Republic, found itself forced to issue the
decree above-mentioned, placing it through you for consi-
deration of the English Bondholders; but which, probably
on account of inexact information or for want of the
necessary explanations, did not meet with the appro-
bation of the parties interested, and moreover 1t appears
from what I have heard since my arrival in this country,
that it was considered by many as a simple pretext, got up
for the purpose of overthrowing the rights of the external
creditors.

Undoubtedly if the contract of 1862 had been fulfilled and

executed by your agents, as it ought to have been, considering

—

the pl‘UL':.lII'tlt}ll*i that were taken, by mutual agreement, to en-

J

sure that object, they would have reason to complain, enter-
taining the opinion that all the stipulations of the contract
had been complied with; but then I can assure you the 95
per cent. would have continued to be handed over regularly to
your {1“L11t"- which was the manifest will of my Grovernment ;
and the decree of December Srd, 1864, would not exist, and

sU llll]_)l()il?‘fulll o tlllL‘o'lll_ill A ':..fll?:'m \\'Ull.].(]. never ]lll\'i} ill'lb(‘ll.
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I'his predisposition to judge wrongly of an unavoidablc

| L]

aCl Of myv tH)‘f.‘l'Iiill nt, wiaich no {lwu?)f 1S t_b\‘.'lll;_{‘ Lo TIH_’ want

ol correct information as to the circumstances of the case,

has naturally prevented me from at once entering into com-

i

munication with you upon the second object of my mission.
tor 1t would not be just to open a discussion of this sort

under the bad impression thaf my Government deliberatelyv

broke the engacrements contracted by 1ts predecessors in the

s

name of the Republie, for the purpose of defrauding its

creditors ; and much less whilst this judgment 1s founded
on the false SUupp sition that the c ntract of 1862 was me'll;{
tulfilled by your agents paying with the proceeds of the loan
the interior creditors. as provided in said contract, hold ling
a previous hypothecation, and leaving the Customs free. so
that the mort oaoe 1N your iavour of a part thereof ‘might be
valid, and the Government left with some means to attend to

the administration of the country.
l am sorry to have to affirm and repeat that unfortunately
for the “"1’”1-“' and 1ts creditors the above did not take
1

p1ace ; that a large portion of the internal creditors. in spite

of the positive aiiirui..:ri(;ma to that eiffect. were noft paid, or
even consulted as to whether they would give their eonsent,
or voluntarily renounce their claims ; and that my Govern-
ment has found itself in 1*-‘)1159(111{_‘:11'1‘ with the revenues
si:uuli,\uu,uuwl‘\' engaged to the internal and external creditors.
and without being able. so as to m et the public expenses,
to make use of the unmort raged portion which ought to

have been left for thaf purpose, 1t the contract of 1862 had
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[ Spam and KFrance. a*-wlnw-i;tﬁl}' to those of the former

with whom as yet no practical arrangement has been ar-

rived at, and who accompany their claims with a detailed
account of the sums due to their countrvmen with a PIeV1ous

! 1

[l \1 1C lthlll 111 Ao aU Lo 11111‘1'11 o lllill]-.k‘l'ﬂ Hii notes and “*l.l;ll'i"*

of the Bank, upon which they received nothing from your
agents, 16 being at the same time utterly impossible for me
to furnish you with a similar statement of the various sums
claimed with equal right by the other internal creditors,
because, to come to a still more astounding feature in the
course adopted 1n carrying out the contract, it appears that
some of the creditors settled with your agents for the whole of
Z‘frtf’f'}‘ (Z m\ Ufz‘?r'r"'f',t; received u;-f',e/ (1l /;a_”-,_*‘,a'.);g on account. and
others recewed notiung at all, and no accounts had been kept by
which could be seen either the sum total of what was due

up to that date, with a lll't“u’iﬂllﬁ mortgage upon the Custom

e

House duties. or the 1:-;11‘1i:.11 u;n*l‘utiunﬁ that afterwards took
I)luafo with some of the creditors.
rm

L'he decree of Februarv 23. 1865H. submitted to vour con-

sideration, was dictated by my Government under the pressure

v these facts whieh took nlace w | r 4 ' 1
Ol these 1LL-.’t._‘~3 WilCil LOOK PLads W -t]ilthlt A1\ [LHIIL Oll 1LUS
part, anda 1 hu_i;c that after an 11111'}&1'11&1 examination of the
- 1 > 1 ) | ‘: | ) . .
documents to which I A11UAE, and of the circumstances ol

the case, the ;_;‘a,_)u:l Intention ot my Grovernment, in favour ol
the external credit, will 1 b least better understood and

appreciated ; for 1;-111";:1\;_; ;hi-;:_ all legal argumentation, it

{

1 1 g \ | | " N 1 . -
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Interested in the dusputed hypothecation, DYy proposing that
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all the Custom Houses, which 1s the portion that was hypothe-
cated ;n favour of the holders of shares and notes of the

. : = . T _
extinguished Bank, as 1s shown bv the public document

2
|
L

registered in the Register Office, and uncancelled up to this
dav.

[t any censure at all could be attached to the decree in

s -4 . ' } a - - » + 4 ~..' - 5
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MEeIrs, ]}\ virtue of which the plt.".lull-« morvtgagees ouent to
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have been paid first to the full extent of their claims, after
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menced to be paid with the proceeds of

which only the su nt mortgagees ought to have com-

i

the I]lil’lt’;‘ h}?lmi]lo-

cated : but this would have th-lu}'u_l the external creditors

for an indefinite period, 1t would have increased the amounts

due by means of the accumulation of interest thereon

LS

and 1t would have rendered it more difficult to replace

the external credit on the solid basis upon which my Govern-

L

S

ment ardently desires to see it re-established, and therefore,
the exterior creditors oucht not to have been the persons to
censure my (overnment for havine deviated from strict

lt".:'n]il\" i]l U]'l:l‘l' 18 l'tul]fw- I:li:‘-l U]lit‘l_'t.

At all events. my rovernment would have overlooked the

evll caused to the R« public and 1ts external creditors bv the

-

contract of 1862 not having been dulv executed. as it could
have been f!trlh*, by {‘trll\'t*llill;_:' d ;_’;'t“il(‘l':ll 1]1{*(’11!‘13,‘; of the mter-
nal mortgagees, who, under such circumstances. would have

been 11;111}&-\' to accept a very reduced payment of the amount

1

of their claims 1n cash, and thus allow their accounts to be

cancelled, with great advantage both to the nation and the

R AR Aicd . fans a1hl; ; ,
external creditors; had it been possible to clispose of othe:
revenues suflicient to continue handing over the 55°/,, but 1
am forced to repeat that 1n consequence of the bad execution

of the contract, the public revenues have always remained

engaged to preference creditors, so that the whole of them

&
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would be scur{_wh’ sufficient now to fulfil cntirvl\' both engage-
ments, while 1t would absoluft L]\ leave nothing free to sustain

the (,iux'{‘i'lllllvnf, which t_*ll;,_;‘lll to secure the means of collect-

ing those revenues, and to preserve the existence of the
debtor.
LThis the external creditors themselves will not pretend, and

whilst lamentine. as both my Government and the country

J.J...—..

lament,

F

at large the unjustifiable cause which has placed all
interested parties in this deplorable position, they will readily
understand the necessity for conciliating the prejudiced
interests, accepting what it is possible to give them for the
present, relying that they will obtain full satisfaction. when
the gradual diminution of the privileged debts and the
improved position of the country shall permit.
This prospective state of things approaches nearer day by
day, but will be made as distant as ever, if the origin of this
grave difficulty be not taken into serious consideration, viz. :
the fact that the agents dispatched expressly for that purpose,
did not, with the proceeds of the loan placed at their disposal,
cancel the preferential claims alluded to, as they were able

and ought to have done.

Gentlemen, without entering into the question, which at
present 1s not my province, of investigating who are princi-
pally to blame for results so contrary to what ought to have
been expected, and who therefore are responsible for the
contlict i which we find ourselves, I have felt it an absolute
duty, both for the sake of my country and its legitimate
creditors, to thus frankly expose the facts Just as they have
occurred, 1n order that the r« P nective position of the parties
interested beinge better llilih‘l'.*’_L,nihl, a mutual understanding
I]].'_l:-," ' ])‘} a:j'\' {?I']';','K‘ti Eit, ;;:, ieals i_JF \\rlli(ll ut 1(“&1-“*1 Lo
slinum--e-n the evils caused to the prejudice of the country and
its legitmate creditors, 1m-hm?n-;'-:ily against the express

esire of the one and the others
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with which 1t has acted, 1 shall be disposed to confer with

VOl uimt" the Dasis HL'*;E';';IL.."l tO vour con 1'1;‘2‘-1‘11-11‘1 :i?lfl O
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Jisten to any suzgestions you may o« 1Jt_ua.-v~.w., to make, that

- - ‘! . 1 d i _ - . " 1 & -
| may the better discharge the duties with which I have
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been hon ured. tor the benefit of the exf erior credit Ol tht_‘
) 1 ar
Republie.
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thank vou to point the same out; when I will ask tor the re-

quired data and give you the fullest possible tti}}1¢i11;;tixr11.
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three millions of dollars, with the support of the Congress ;
a Government which proceeds, under the influence ot 1its
justice and good faith, to reduce the internal debt of the
Republic by thirty per cent., and consolidates 1t, giving
unity in a provident and permanent system ; a (GGovernment
which, notwithstanding the multitude of considerations which

mv letter makes manifest, negotiates with the representatives

of friendly nations with the most cordial solicitude, the liqui-

dation and o

oradual payment of the preferential hypothecary

(]tn‘mrﬁ t_‘bt 1]1("11‘ (*(1111111'}'1]1{*11. 11111:-4 ill\'ull]‘illﬁ‘ ])}," ;Il':‘-:!t Hili‘l'it‘lt‘(‘:‘;
the interest of their creditors in London ; a Government
which fulfils so scrupulously all the obligations of the
Republic, excepting that of 1862, the fulfilment of which
your agents rendered impossible, and which, ever since May,
remitted the dividends due 1n October of the L.oan of 1864, and
has also remitted ample funds for the sinking fund of the same ;
a Government which, founded on the ever-solid basis of the
popular will, 1;1‘(')111‘5%@:-;, more than any which has preceded 1t,
the supreme good of the consolidation of the country, cannot
appear otherwise, in thv eyes of our creditors so interested 1n
the future of Venezuela, and even i the eyes of every En-
olishman and just men, than as deserving of every consider.
1111'.?11 Wiilv;l can conduce to secure 1110:-40 benefits.

I rest assured, from henceforth, of obtaming that result
from the practical sense, as also from the rectitude and en-
lichtenment of those to whom I submit these indications.

In the meantime, as I find the public prejudiced with
respect to the motives which have placed my Government
under the absolute 110{_'<'1,~'~;.-i1'3* of 1ssuing the decrees above-

mentioned, and as it would not be just, for want of the

necessary ‘lnai‘li-u'-_;:.l‘s or through incorrect information, to
allow such prejudice to continue, making the respective
1tuations worse, 1 b > 10 Inform you that 1 intend 1“.111:5:'--::{}1",1‘".
11}. T r ] | I‘.{ '{' 113 1]+ 1131;1 ;‘ 17 O
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statement and the documents u'hiwil accompany 1t

s dd S00I1 a8
]'}i'lr-;:-éil)l(‘. \\'llil_‘]l | consider | HH'_{"I]I to do out !.if :‘Lui){_w‘i‘ to thei
opinion and in fulfilment of one of the duties of fh-“ M1ssion
with which I have been honoured

With distinguished consideration, 1

w ¥ b
2% Lh TR W =
HII | " t lt“ :1 Y 3 o '

\fnh: ODCUICILT Ddervant.




DOCUMENT No. 1
IJON”U.N, 201/ r].”/_r‘/._. lt\’*(h_)
Messrs. Baring Brothers & Co.,
5 _l;].:w}ln‘l IS¢ te Street Within.
GENTLEMEN,—W1ith respect to the Loan which I have
applied to your firm to megotiate for the Government of

Venezuela, I have the honour to state in writing that it is

ol
— g

quite un

s

erstood that, in the event of the full sum of One

i L

. ] { ] | _ : ™ -
1111{}1] DTOCK N0t 1?(‘!11;{ SU

\ bseribed, you will be at liberty to

: ] ] 1 l.. . i
withdraw the same, and the parties who mav have subscribed
‘.Vl] l”&‘ (']lfllik‘t] t{} ‘[llt‘ J{_‘l‘illii ;}I‘ ;}‘1

lt'il' nmonev., {fr-qurufit*fl. iI'

full.  Also, that in the event of the Loan. if raised. beino

(* -I. . ' ) 3 ﬁ * o ; | : 1"‘, - i _ . 1 . .
[ound bv voul A2CILUS 1INSuiiicient (k‘.llli‘ll 1S 1101 lm:«wlr-it*) 1O
I 7 -

: - . i 4+ 1 - g g oy .' . ] : -
carry outv fuily the iJ!‘I"*'{ O 1US creation to the entire satis

faction of vour ‘\L:iﬂ1i or Agents, you will be af 1]

= ——

i

return the monev to subseribers in such manner. and at such

time, as you may think fit ; and the entire necotiation will

be cancelled without any liability of whatsoever kind to vom

[ '1 - (" ¥ ¥
nrm. or to 1 !]{‘ ~QII]1?*i‘1’I!-E‘1’* Ol the L.0an.

o R 2 [P s ) SICREE _ohg B | s VSN | l -
1S dAls0 fl.:‘f.li!{,fl’a {-.:hix':n;.,{l 1}1;1{ T he (;1;x_l-l'1]3]“”1 O]

receive or t[i'.\%'l,u-.{'- ot "H

L' 1

411V INanner anv ]!:11"." Ol '{E:n }11'11-:'{1\‘(].% Hll SA ;,n;nll 11111” VOl
. 1 1 1 A0 ) )-8 7 £ . . (h ) Y . ' _
.\:_;‘{'-m shall have 'l!::l} satisned 111111%(*][ of the suificiencv ot

L3

{ $

BRE : v obi
the Loan to efiect the necessary object.

At the same time. I venture to call yvour attention to the

{]-. 1ra halit + 4+hoen ‘,l VX B - o R .
{hlltl-"lll'} {"L UAL1TDA 'kt.{.it.;. ) 110)} Ll}}l;‘iitijll-i;—r i ]1:7‘.]\1 1]! .
Il]ll{'.l] ‘t\"\ ]‘1 ]]]ir\lllt ,__!!_] :':-.]1 -‘lv"’ ]::-]1.. :!. t?.-l r,-i :]:Tl, 4*'] 4
11 s =S o) L | l\l‘.‘.‘l."'- i1 T-‘~~¢~ 11t i | 1 \ W Ll ‘.11.-"'; 1“J]l
) \ Tak; A £ ‘--i- .4 ".. - : | F = 1 T.i-
ment to settle satistactos 1y with then creditors. who maio
Vi : 1) ]l - L] \ ¥ i riyvmym r ¥ y ... " 3 I] B ¥ &,
]-.1]\"'( 11](111 ‘[{.Il]]‘l\\ -"lkl\ (illixk'l'tt;nl::r'!;1. ]i. t}fl“‘r -1“4'{-'.";]-‘ (111 ‘1{ }
v & - 1 e L ] |
wl‘fh T]it?‘r&(? circumstances.
] = L ] k _
} nave vtne nonour to ?-a‘n
(rentlemen.
y }
I OUur mostv obedient 'V
yMoned ) ! \ A



STATEMENTS ADDRESSED TO THE NATIONAT,

LEGISLATURE OF 1865 BY THE MINISTER
o AN

OF PUBLIC CREDIT OF GENERAI

BLANCO’S ADMINISTRATION.

e -, - 5 - e Ty R o - { 3

I.]i" ) ) 1¥~‘i cCeIlt., Ol LMport buties o1l t liL‘ { UStoms ofi

g Y . I . 11 1) ] | : | "l. 9 < ¥ Y

ln}- ruavyil ana ruerto ’ l“' “!lrif.!i ad 10 Tiii' .""111111&:-1",.1‘ 1“_11‘1
" ¢ avmont ntf +h Nnfore \y ] : e s = |

and payment oI the interest on the exterior debt. acreeably

e

ain S , _ . | L Ay | . ) 4
to the hillrlll-i:.fl-’:!%- of the contract of Julv 3lst. 1862. was

eb;\"

‘.l -.’ ‘T ,l . -1. ) : 3y
handed over with the strictest imteeritv to Thv agents ol

'} . . !] | ] i ] N r
Messrs. Daring, brof nad U up to the 6th ol November
1 I, L | _ ‘ P = - 1
1aS 1. From that dat the payment O these sums was

: : | v | e 3 == ] :
ordered to be suspended and ths j’ztn'xt*\1~ of the 55 per cent
4 " ¢ : . ; ' ™ T .I-. }I I -y - \ -
il*'il'l‘-lt‘ d 1n the 1reasuries of L.a Guavra and Puerto Cabello.
. -'. 1 4'-‘:. . ¥ . Y 1: ] ; » '. ” -
H]l;!] the settlement oI 1 he penaing 1:n¢*~[]u11 ];jla{il 1}\ {]1p

-* — ' 4 : \ _,-..' a4 . . ) [ ,+] P 3 S
rr'..‘I.-{;ﬂ OI the 1nterior dept. who ]IL;=1 ItllT [OTTN A }¥1t~ft‘:iﬁ]1{1;l]
. S | L ey g < e’ g :
t'!ﬂ]?ll 1 1) TllV 11\ ]HJ{i.t; 1011 | he course h{l{q}TLWl ],\ 1}1P
o L _ ST ] ] . 1.2 )
(vovernment. tooether with the antecedents which H{‘J‘\t‘il asS a
1' .. i .

i - CAr 1 ‘ nf1on 4 / L f ' i N
Das1S 10T 11S ah.ﬁlﬁltwt. (e aek distinctly stated n fAT'(!HFH-

:-J,f-':'}"'ff(-\' f;;; ,'.-"/.llj } “‘.'s’f'/ )} ."ll _'l, o f."r[/f,

The High Federal Court to whom the Executive submitted

the question of right, as shown by the atoresaid documents,
ocave 1ts decision under date ot the 8th Iebruary, 1865, in the

-

e d

--

terms which the lLegislature will see mm Document No. 6.
That judgment, founded on the respective contracts and the
laws applicable thereto, was a declaration that the rights of the

internal creditors as mortgagees were pl'tﬂ*i'nl_ﬂc to those of

the exterior., who were m n-]}' H{,*l‘lllﬂll‘lﬁf:ﬁ.
The Government, taithiully pursuing i1ts object of con-

X

ciliating, as far as practicable, mterests so much opposed, by

]
i

-

1 1 . 1% \ 7] ¥ ] ' ﬁ" N i t L F 1"" 'J
NV DOritisn Ccreditors, na peine anxious Uto 1t‘hEﬂ‘E! : yﬂ'

1

= | : I : . " I - | :L '|‘ 1% 1% | [ 1]
1?1%']3511:;1 to the 11 lﬁllil p_'lt‘ PI;EIYIh of the Interior creaitors

'41 . i"‘ é% 1: : J » sy ] 14.:_— : ] | = -_
wvithout 111 the S112N1est UCZ1CC l I'CJudlClng LhoSse L{{;l“:i(ql
Py tre . l's | sk



[ )

laws of justice, and to preserve at the same time ow
credit abroad, definitively resolved, on the 23rd of Feb: uary
to devote 15 per cent. of the Import Duties produced

)

v all the Custom Houses. with the (‘XL'l‘llli“Il of the 29 per

cent. additional, to the payment of the interior debt, as soon
as the matter had been settled by the Legislative body, and
another 1o per cent. of the same Duties to the paying oft or
the exterior debt, as a possible compensation 1n this latter
case for the 40 per cent., which the creditors cease to receive
oUT fff the (ﬂf(fn'!'rﬁm-‘\' (?f Lf( (I'r"-{'[j/!'(( and l)mw'/u Cabell ), the rr!ll‘\
ones set aside for that purpose. The resolution to which 1
refer, you will find it detailed in the documents which 1

-

submit at No. 7.
True Copy :

GruzMAN.

DOCUMENT No. 2

20 I? : -f. '.._. . T 1 f 7 T . 1 f - |
Lo the Citizen tn charge of the National Executive Power.

J 1, . : 1 . o ’
We, the undersigned, hereby submit to vour consideration.

that under date of the 26th July, 1863, we addressed to the

)

Necretariat ot

T

Nk ! . - | f
111ance a ]lltlllul‘];!]_ HIL;'IIU;L ].\‘ WINELU=TLN e

J
(',;”[";’H; 1:,*;'(}»’{’{‘1!1“ merchants f’/ L1118 (fflf.f/ and /J([ (;Hr‘r!‘.—'/;*'rf, request-
ing that the hypothecation of the 55 per cent. of the Customs
Import Duties of La Guayra and Puerto Cabello, oranted in
tavour of the loan contracted in London bv ienor Nadals
should be declared suspended until the other claims that
weigh upon these duties had been deducted therefrom. Sub.

J(_}lncd 1S a copy of the memorial above mentioned. and we

hope, by bringing forward the arguments used in the late
representation we made under date of the 31st October last

that the Government will order such measures to be taken : S

justice requires ; and for your better guidance in the matter,

L

. ] 1 il i 2 o #
we Wi ] 'g{]u The ol \YUTITI O ONT) S | aye - ¢
] ALl 1 ui.]{;.\l_:lb COT)ISTOL( .‘Jlltﬂ]?ﬁu"”
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DOCUMENT No. 3

/H K;';.fr (f,rr,r’j{.l! /1 (I?f 1 }'H"f"r [Tl frr".l’.[’f'r’/f' f!/'1 f/,l.'(“ £ T{{f;‘;"“,?,"f/ ];r"i ("fi'[l,:'-f (_':'

Z’Olfrfﬂ

(THE CONSTITUTIONAL COUNCIL OF FINANCIAL

ADMINISTRATION ).

L i L ¥ 1 1 J 1 [ / L] [
[laving reconsidered the documents contained in the

w

L

™ l . 1 y -. . Y T . i ‘:_*1 A= \." : i
1H1C111L O] htlﬂ WILICI1L ti1le noiders td 211dlesS illﬂl 1N Otes (}1 1110

) ) ' J i ] -  Wonts J g
Y1l s O1 Yy ennezuela created ]i\ tne [)lrf;t1fd”~1H}’. ]HL\iJ Hl1-

dressed to the INational Executive, requesting a resolution

to their claims. and founded on the fact that the

M Lyourapie

. - L} L. : “1. = 1 : . 1 "l ) . - - . - |
'r‘\t’taJ o U101 a.xt\'.."."'lj.‘*"! .11 tlll"ll 1“\1}][1 1-»..‘ ]]l ll_\\lh‘l('ll{'l‘!
b - 1 T

nd was moreover constituted prior to the lLoan Uontract

sy s Aty TR : I - [ . X5 - ) AL . L, D

entered 1mto 1M London w 11!1 l 1111 [irm ol }::11'1i1;: prouvners
*1 ‘ 1 1 : 1 : i "! i . |} 4

Co.. the undersionm members of the Council of Ad-

- : x d " v —— . 3 { | 41. 1 1% T £ T : 1.: X % i .
mimistration denuted fol Lildt 1!l1: }}a:~:'. are ol Oplllon 'Illtll

this beirig a subject of serious importance, and that con-

sequently a premature decision should not be arrived at,
- 1¥|I}" S IIH" {lih wE:«E: 1!f li;ﬁif 1@1% Nnot ]A'ril tliiifi}'
{ *kjlqlw wll. 101" 111 ' 111 S ~4llix&t‘lt \ \H *1L1~1. T}lv j};Htiiﬂlﬂl
] ecutive ouent to }; | ( ihx‘ ﬁl“"UxT 111 T]n‘ EithlA 1if T}iP
Hich Federal Court. as the Tribunal « ompetent to settle
that question, and to order the 55 per cent. to be {ln*l)tr~ittwl
until the definitive resolution be arrived at.
UARACA . ord ]}.:43)23+;; 1$“f31.
(digned) ANDRES A. SILVA, INICHOLAS DILVA,
C. E. Casares, SanTos E. MATTEI,
J. M. LLuvanpo. and EuciENio A. RIVERA
True Copy ;
r!1, 'f“;n o L ] ; 11
Viinister of Publie |
r ! 1) | LA U ,E' D)
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DOCUMENT No. 4.
UNITED STATES oF VENEZUELA

Ministry of Public Credit.
( 1.\1{.\("_\.\', December :;z'.’/, 1864,

Resolved.—Let 1t be told to the High Federal Court,
The representatives of what 1s called in the Monev

Market of Venezuela interior credit, most earnestly peti-

tion the lixecutive power to suspend the payments of
the 59 per cent. of 1mportation devoted by the Dictator-
:-;hil) 1O 1'].1(‘ 11:1..\‘111{‘11{ trl; l}ii‘ (]i\'i(lt"llll% Hl' ”lt‘ ]H[lll COll-
tracted with Baring Brothers and Co.

They allege to that eflect that that revenue was

1.10(1;;'0(1 to the payment of the interior debt of which

thev are holders.

L&

r”l;l‘l i‘*é t0 Ssay, ﬂltr (liludit.}ll 1‘- 0l11¢ nf 1)1'1'({‘11*1]{%‘ iit

'[]l(‘- ll\'l}ul]lt‘t‘iii inll.

rg (" . . 1 } L) | Ao . (r
I'he Citizen 1n charge of the Kxecutive power, faith-

tully pursuing his system of conciliating instead of
clashing the interests which past events have created,
flattered himself that he would obtain from the claimants
such an arrangement as would leave our foreign credif

uninjured. liven to-day, he has yet hopes of being able
to modify the conflicting rights to this end, and bring
about a settlement alike acceptable to all.

But he desires above everything to obtain an advice,

1

not for the purpose of dividing any responsibility, buf
that he may the better discern and resolve accordingly.

Lt appeared to him that among the high corporations
of the State, the Council of Administration was the one
to whose deliberations he might more immediately con-
ide the matter, and he therefore called upon the said
Council, requesting them to give him their opinion.

The Members of the Council have privately framed to him
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COPpY. This resolution has been called forth by the
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petitions which the holders of the public 1n
have addressed to the Government; and 1n consequence
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ments submitted {for i1ts consideration by the Citizen in
charge of the National Executive. Chief of the General
Administration of the Venezuelan Union, with his note
of the 3rd December last. N which, moved bv t
of arriving at a just and fair resolution. through the

‘ IS B 4 a: SR
ublic Credit, 1n the conflict wif

creditors m and out of the Republic for the cuarantee
El]l'}. 1}_1}'1'1( N1 Hl ]111 R “*1 "i'li\‘f“ ('lili“l‘“. }'.'-" l'.']ifllli].'i.“‘ 1_?izi{'iﬂ]l;\*
‘“ how the 1>1k'!2 114 of h P ltl‘f*r;;Iiflll ill?fllf‘]lv;‘% the Ti_:]LT
of the mortgagees ?’’ and “which of the Creditors repre-
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‘“M'Tlft"l 1IN the statem: 1TSS Nerewiltn 1S l'lLTlg]x’Jl LO ]‘!i'{'ii‘,x'llt'{.‘.

'\-t i "r 3 : | - L] L ] ’ L[] L]
!f}t‘ { ourt DLDeine thus 1ncite 1 1O exercise RWi]llll[ili V 1UurlrlS-
:..T-- .. s 2 :I 1 : . . _ - ,;._ : l ‘,1 . -yF |1
(iCvloll 111 wihnichh there 18 no t‘iHth'Il.:HIl. Al WiIillC il 1S

rooe ON oti1411$3 A S e : 4 . 00O A {
\ L1-1.1"]L 'r*‘ll“‘tl'.'iLTl"i-u.l]\. ...'Hll”fil_ T‘fl 1!«. i-‘ll L“’*’llll[
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OI 118 {l-l"]t e A S 'Daery unri l’lll'rl willCil Serves aS a 1-1~‘_'ﬁ~~1*'--~
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LIl Ul LA D LLS NeNnt Or that t‘il“.’ill\ !'\. “-‘\\lffl'.*li F"I{H’t“‘ al'e
el 1 ] Hadar l olton . . h o ya1d o
]' 1 , | '-i i l.l |:..1'1 1’ C ;Ial | \ “l*.l!!l. ‘gllllillh‘ llil'll Tlll‘ {*{I']i_\-‘l‘t\lj u™
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(10N o1 the two lrw@}Hw Of r1iont, touching \\]llt'll ”ll.‘ :\LIELHHLH

. . . Y} | o
!\ CUuLLye ]'«'-]HH' y d 1'€S01U U101, lT i‘.lkl‘f‘il"“@ li\' ﬂli_‘ ]}llhllti
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acts produced that two ( ontracts were entered into 1!\' the
Dictatorial Government. who ended with the capitulations
of Coche, one on the 21st October, 1861, with the Bank

4

=i 8 | L ] - i | ' k.' . | Bl ) ¥
\\ ::u‘]l then existed. tor LNEe SUum 1rl oy i.,fi”f‘131=~?. 1{?1 111(‘

faithful and punctual payment of which said Government

:i\'lfid hecated 1n a special manner, from the 1st November to

i

i

|

‘) 1 i i ) "4" —— . 1! x % A
the 31st December of the same x ear, half the income of the

Customs of Lia Guayra, and from January, 1862, hencefor-

ward 33°, of all proceeds of importation that could be levied

|
i all the Custom Houses of the ]{(E}Ii]iiyh 1This {‘Hinﬁviul

hypothecation was agreed and registered in due form in the

B : B s - , | ] - . 1 - - | I, _— & 1 ; ) YY) 4
office oi this district on the 11th of Novembei OI the same

|

year. Lhesother Contract was entered into at a later period,

[ ]

- | Q) [3¢ s : L \.1.* .1}- P O
v, 1002, with the house of DBai ing brothers,

1 ‘)

on the olst Ju

o

of London, for the sum of one million pounds sterling



(£1,000,000), negociated in the form ot a loan by the fiscal
acgent of the Dictatorship, Doctor Hilarion Nadal, which
Contract does not appear to be favoured with any especial
hypothecation constituted and registered with the formalities

established by civil law. In the eyes of the law. theretore,

the creditors who derive their title from the Contract with
the extinguished Bank, are undoubtedly mortgagees by
agreement, and those of the firm of Baring Brothers are
merely personal Scripturists, with terms, conditions, and
rules set down for their re-imbursement. DBut even 1n
the case the creditors, Baring DBrothers, would be equally

1

(fwn\'mlﬁmml 111*bl‘l;;‘:li’)\'tu‘ﬂ; 1!11.':-,' would nll]t\' be of a second
order in the scale of payment, 1t bemmg a well-known
and long practised rule of right, that m a competition of
creditors of a same eclass, “ Qui /u'.:'.fu' est tempor f,..-,',,}-
est jure,’ that is to say, “He who 1s first mm poinf

of time, is also first in the right of bemng paid frst

[TJIH‘H'fir').]/mf‘-w‘ ({ /H!s'{/ .\'fr(ff A ;;/ ) Z‘(_) //fr“ U!':‘._r'/f.f-’ (l [ ;,.,-,',-" f'{.f,/'-w"»«'
r‘;/l /#'.f/ll'*f_!//#r‘r'.*f’/x'r,u.f:; (JE€TLL J'r‘!./f’,.r_'_; /:ff.f":';r'f/ IO }‘r‘/‘r'}’: nce to the ‘/}h ts of
this (*r/xw.]

Having explained the origin and the only manner in which
the real right of conventional mortgagees 1s to be constituted,
it must further be known that the 27th Law, 13th Chapter,
Part 5th, which harmonises with the 6th lLaw, 2nd Chapter
of the Code of Judicial Procedures now in force, determining

the gradation and the order m which the payments are to be

made in a competition of creditors, lay down : That among
the mortgagees non-privileged of a like class (and this
equally applies to the Scripturists) he receives a preferred
payment who has the oldest right. In any competition
between a creditor by hypothecation and one simply personal,
the former is always preferred to the latter in the order ot
payment.

[n the foregomme explanations of the Law, the Citizen 1n
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Ing way, Vviz.: 1o per cent. to the payment ot the
internal 11(411, asS SO00Il aS the matter 1s settled 11}' the

[egislative Body, and 15 per cent. to paymng off thaf
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; s
of the exterior debt to which end the same duties
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\T&‘T(‘:llﬁmi lelmllel : illli. 01 {WJILYH(f.]b1%i\'h11ﬁrt the credaitors
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3 | g 1.  (Aandit a hag
aoreed to the :-%t.‘“]-.t_":ilt‘lﬂ which o thes Conadition ha
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that 1n Ti}t‘ { nStoms o1 Lia (illlL\ 'd alld 1 Uerto L k!tr
4 1 i 1 . p - . ] i
Lhe pPpaarcs Ift* oranted flzl‘ 1]1L‘{Lllllt-~ 1151111-ﬁ:;1+1. W1thoul
1 . .o .. .F - ! ' e N 1 ‘ ,_] fl e
anv other fll\ 1S1011 el ]111(1&‘ t!lt reol, b } O Llladl
hiel " ¢] ; t« destined in both
which corresponds 10 tThae amounts «f ST1Ined 11 Oul

L 1 . = i ' 1-1 ' - B B ‘.. 1 1 " a

lifIk't‘é tOo the Davineiil 1'1 Bils ( rovernment 4!117.+a“s -
1'- } Fa ! = W "“.\'1. 4 1‘111! _11'._'4
coradaine to the TéeSOLUTIOolNS 01vVell L0 ulldau elliceu v,

1 he setting apar 9) Hal*.1 l*} el Cent. (E! L L1 '.l LO T

i

q = ] " = ] e . ] : 'I".].r : __‘:..!1 soncl
;-l[fi-{]"‘*‘.' 111\ L ll ‘[l] i \ LY 1.1 1[Lt ]l'«l-kllilni (LAl IEAW
illifl 111(‘ HL:ifl ofiice Tlia‘ x?ll{rlk‘ oI thelr iree proceeds,
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Treasurv aforesaid, and the Custom Houses shall remait
their funds week by week, excepting that ot L.a Guayra
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, ! A iy U aeiii
t]l:tt mav be COINT 11!1'}' LO the 11TL“F1‘111 1S !‘L'li';h} ;1111111111-11_
I11]

T.et this be communicated to those concerned, and duly
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DOCUMENT No. 8.

OPANISH LEGATION IN (CARACAS.

Lo the Minister of Foreign Affairs, for the Republic of

.; d :F,'/f"’i

SIR.— 1 he undersioned opanish Chareé d’Affaires has af

L

. |

several interviews had the honour of showing to the Vene-

zuelan Minister of Foreion Affairs thaf he has received

DPOT Tlit’ 11:'_;]‘1 S

o i . ol o]
HI' ”1 {‘;17 .I;'* :x' WI ST ’ & '“-l‘*:t‘ S, H':!': da1'e h!J*l“I"ﬁ Hi'.“]llil't“‘*
and notes of the extinocuished Bank of Venezuela. and he has

i - - . . L] \ : ‘ St
lately, 1n conjunction and harmony with the French ( harge

1

A’ A ffaires. e1mn] loved sSome means ( :r]*'l‘];th f Lo 1i1}1:i111 [rom

the Government of Venezuela a resolution that would satisfv

IS CI¥¢ niil Ors On TTja* matter i}l tlllt‘ﬁt iiili.

Ihe Minister of Foreion Affairs has felt himself under the
necessity of recognising the richt which enables said ereditors
to demand the payment of the sums represented by the titles
of which they are holders in the Bank, for, im'u_-w'!_.. that right

|
\

S i*iillllilt'tl.

e

JECAUSE 11

iw IIH{]IH'“Ill?]ll:}:li'

] ; | ’ ) ‘: 1 0O B \\7 1 )
cle oI the 11311111;111!1!1 made by the

- —

Firstly, on the 8th A

Tltﬁ } ;;!1]]{ 11[1

Venezuela, by which Article the dictatorial oovernment de-

l'l:.l'i't‘tl 111111 111{_‘ NOtes u}i :--::i-.] “Llll]{ ."\}H}I[]‘-l ]W I'eC 1\((1 A S ({h}

executive power when creaf Img 1 Caracas t

at every public counter for every description of payment.
Secondly, on the 14th Article of the Contract entered into
the 21st of Octobre, 1861, between the Government and the
Committee of the Bank., wherein it is stipulated that 38 per
cent. of the Import Duties of all the customs in the Republic
should be delivered over to the said establishment.
Thir {1] v, on the

constitutes m tavour of the Bank an especial hypothecation

i

] . T 1 j »
tHth .‘t:*liwhf of the same Contract. whiel

‘ -



i

of 38 per cent. of the !m‘lm‘:'l Duties as a se 111'il}' for the
obligations contracted bv the nation towards the holders ot
shares and notes.

\1\7'11(‘11 lll(‘ 1}11."_'~t ll(hllilli?*tl'iﬂi(ﬂl Hlll.)*(‘(lllt‘lllq_m\ llt'u'l't‘t"‘il ”1111.

the notes of the Bank should not be received as coin 1n the
public offices, it broke the solemn engagement it contracted
by the 8th Article above mentioned, without which the paper
money would have had little or no current value.

Thus the guarantees for the payment of titles of the Bank
were reduced to the capital that was to result from the de-
livery to said Bank of the o8 per cent. of the Import
Duties of all the customs in the Republic ; but the Govern-
ment havine likewise neglected to fulfil this obligation, the
Bank failed, which it could not possibly help doing, because
the 38 per cent. of the [mport Duties which had been
hypothecated toit, was the only source from which, according
to the basis and conditions of its institution, 1t could derive
1ts effectual resources.

' titles of the

Bank have protested against these miractions of the Con-

The consequence has been that the owners of

tract, and have for some time been claiming the liquidation
of their holdings by means of the 38 per cent. of the Import
Duties specially hypothecated to them by the 24th Article
of the Contract, dated 21st (h'hibl'v, 1861. And who, save
the Government, is responsible for things having arrived af
such a state ?

Nevertheless, the bad faith of the Government of General
Paez did not stop here. They obtained a loan 1 London
and mortgaged 55 per cent. of the Import Duties to be pro-
duced in the Custom Houses of La Guayra and Puerto
Cabello, without any regard whatever to the obligations pre-

;1 1
|7

L R N el J Lt i ‘_\"”1 S | : 0 .
viouslv contracted with the Bank and the holders of notes
4

TR ¢ £ SATRERE 0 ST B o ORI RPN K :
at all events, thev evaded these obligations, for, 1t bemmg an

essential condition of the Loan Contract to free the Customs
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DOCUMENT No. 9
D PANISH JEGATION IN UARACAS.
7 g J I : k| i i I, R ﬁ"' . ¥ ) . ' ]
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w s _ P 41. B i [ PR , * o
and notes of the Bank, and for paper issued by the Govern-
J L Iy D e S
ment of the R -anl.; |
l.l ’ ' y : ) | ! THY 1' s - r ¥ A u. 1 1[
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and Shares of Bank of Venezuela.

e — ——— e —————

Il T\'. :I'—"_'rl-f Thfl" ‘I j.rk'r'll L1CA
Bank. Government. | Shares.
L]
| 2
| % ¢ | &

lll. 0] g 1). :\IllllnLl \h]-t]l'l- YU seecse | | S0 00

Marturet, Hermanos & Co. .ccieevennee < | |
- i) ) “{} s %'e }
lji‘*'*}'- ro Hermandez Vsl Seend o' o n kRul e | Hol 00
IOLOEEN RMTATTRTR oocosissssssssssvsisasis 1.500 00

JO50 R. LIZATTALA .cevcererssercesosssassnsss) 1.000 00
| 200. 560 OO

AXONATO 00 LiBZOTDUNT scoccvsassssssnssnnss *

Manuel Machado oooveriniiiiiirennennns

Yo OO R | o
Castor GUuInea o.vveeeeoieonnnn s |

"‘l'.,-;'.ll { 1)

lgnacio Mesa ....cc.covneeeee. Bavebnd ST ey |r 86 00 |
Jose Y. Ynsausti R -{; 17,180 00 j
| el |
| | ‘ 'l 2z,000 VU o'k | .o |
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SUMMARY.

Notes of the Bank . . . . 8195,895 48

Do. ys  (Government | | 19,152 0
Preference Shares . . : . 63,000 0
()l'ilil?:ll'}' do. : . . 292000 .0
Lioan of August . : : . 2,000 0

Notes of 45°), . | : . . 82,698 2!

)
Interest due to December 31, 1863 . 116,758 04

The wvalue of the notes of the Government, and of the
shares of the Bank of Venezuela, amounts to the sum of Six
hundred and twenty-one thousand five hundred and three
(IHH:LI'A .‘.llltl SCV¢( ht‘\'-'ﬂ'\'t'll cents,

Ex E. O.
(ﬂ:ll'm*u*, Ireb. Q:_j‘:, 1864,
() J. ANTo. LoreEz DE CEBALLOS.

(A true copy) :
VAFAEL SEIJAS, Secretary.

Britisu Lecatron.
I hereby certify that the foregoing signature of Mr.
Rafael Seijas is the genuine signature of that gentleman,

who 1s Ha-vnuul'}' to the Minister for ]“m'vigll Affairs.

Given under my hand and seal of Office at Caracas, this
fitth day of August, 1865,
R. EpwaARrDEs,
C) H.B.M’s Chargé d’Affaires
and Consul General.
Entered at folio lfﬂf)_,
Wn. A. ANDRAL.
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DOCUMEN'T No. 11.

T.£cATION ET CoNSULAT GGENERAL DE FRANCE AU

 ENEZUELA.
\ I

CArAcAS, le 11 Novembre, 1365.

. r 7’ l.‘ . . A : : LR :
e soussioné chargé d’affaires de Krance a ’honneur de

1';1.Up:.‘l::-1' S Pattention de Monsieur le Mimistre des Relations
Extéricures de la confédération Vénézuelienne [’urgence
des meésures qu’ﬂ a reclameds de . N. dans phlsiun'ﬁ. COTN-

fél‘t‘llt‘(‘."@ et notamment en iL‘l'lli(‘l‘ 11';‘11 de concert avec T\[ 11‘

N\ e (Y?

charge d’affaires d’Espagne a ['eflet d’obtenir ’amortisse-
ment des billets de banque de propriété francaise déposés dans
la chancellerie de la Liegation.

Monsicur le Ministre des Relations Extérieures n’a pu
se dispenser de reconnaitre lui méme le droit indiscutable des
détenteurs de ces titres & en poursuivre le remboursement :
le droit s’appuie 1° sur ’article 8 de la patente emanée du
pouvoir Exécutif le 17 Octobre, 1861, et portant création
d’une banque nationale a Caricas, article d’apres lequel le
Gouvernement dictatorial avait declaré que les billets de la
dite Banque seraient regus comme especes dans les caises
publiques pour les palements de toute nature.

','.-_,)O SIH' llill’{'ii‘li‘ 11 (hl contrat 1)11:-%::;1: 1(“ 31 ()a'fu]ﬂ'{‘. rrlu“*i;] .
entre le Gouvernement et les commissaires de la Banque, aux
termes duquel 38 pour cent des droits de I’importation de
toutes les douanes de la République devaient étre versés a cef
etablissement.

90 Sur Darticle 24 du méme contrat constituant une
hypotheéque spéciale de 38 pour cent des droits d’importation
de la Guayra en oarantie des obligations de 1’¢tat envers les
porteurs d’actions et de billets de la Banque.

En décretant plus tard que les billets de banque ne seralent

-




nlus recus par le T'résor, I’ Administration antérieure a mangue

‘| |'l4];!':!;‘1*]]‘.(‘1]1 a'\’l-Ti}]I;'1 ql!,a “- :J‘.'::if. contracteé par ’,:H'“t']f"
S de la patente et qui seul pouvailt donner confiance dans le
papier de la nouvelle institution. Il restait done aux
detenteurs pour seule garantie du remboursement de leurs
titres le capital qui devait eréer entre les mains de la Banque
le versement du 38 pour cent des droits d’1mportation des

Douanes de 1a Renubliaue.

A =]
l;i‘ (,r{lll\'i,_‘ln‘]{'fl:l‘”1 ‘:1‘:!.\';1111 'tii'l."% 1‘&‘?]11.]};. 1‘L_‘Ilf_},‘;l;‘t"lllt‘lll 1”6*

par lui 4 cet egard la banque a fait faillite, et il devait en

CUI'e aInsl puisque ses ressources en numéraire ne pouvaient

|

provenir d’apres son mode d’organisation que du recouvre-
ment de la portion des droits qui lur était affecté pa
article 14.

()_u'a'ﬂ 1l resulté de cet étaf de choses dont toute la faute
retombe sur le Gouvernement Dictatorial? Que les porteurs
de tatres ont constamment réclamé, comme ils en ont le drozut,

L D

1a 1111111:1:11:}11 de leurs valeurs au moven du 38 pour cent sur

L(?‘llllt'i 1‘ ON | ]‘l_\"lwaf!lfwjli" .‘*«l}\fi'ill]i‘ (1l‘11])t';'--4 l*alliit'}_(‘ 3! (l'll

contrat lhl 'J] ()t 1 T."w?!. '13;1 1S Ccel {‘E;lt (e (']111:;@:-4 10 UUU-
= ! 1 V / = ‘, 1
veruementvt du { *r!lwt‘.ﬁl] I"aez contracte un t}ll‘ill‘ulll' Cll fi.ll:‘h‘-

terre et aticcte aux preteurs 9o pour cent des 1'}011‘01‘-150115 de

de la (

Douanes la Guayra et Puerto Cabello, sans respect pour

L

3 :-’ \ *;I-r.. .3 4 : ';h - o e ]
];« Arolvs alterieurement constitues aux creanclers de ]::1
banque. 1l restait il est vrai, 45 pour cent disponibles

pour remplir les engagements pris envers ces derniers, mais

f

padr’ ulle t'tlll:u'iilh*llt't‘ (1 ]11 {'L"ltw\':illf{‘ tl:illt il:ﬂ a't\';lil_‘ll[. cte

| B ]

victimes depuis la creéation de 1'etablissement, leur hypo-
thcque demeura et parait encore aujourd’hui considérée
comme lettre morte.

Lia Iégation de France ne sauraient cependant voir avec
indifterence aftecter regulicrement au service de 1’emprunt

Daring les 95 pour cent des droits d’importation de la

Guayra, dont 33 forment incontestablement le gage de créan-



ciers de la Banque, disposition d’autant plus contraire au
droit que, par le contrat passé avec la maison Baring bres.
& Co. le Gouvernement du Général Paiéz §’¢tait engage
eormellement A destiner le produit de I’emprunt 4 éteindre les
hypotheéques clause, dont les préteurs anglais auraient di dans
leur propre interct assurer ]’exteution.

[Le soussigné¢ se voit done dans le cas d’exiger l’accom-
plissement des oblications antérieures prises par le Gouverne-
nent Vénézuélien envers ceux des ses nationnaux qul posse-
dent des titres de la Banque, et proteste en conséquence contre
1 continuation d’un état de choses aussl préjudiciable a leurs
intéréts que contraire au principe de droit d’apres lequel les
hypothéques doivent ‘tre éteintes selon leur ordre d’inscrip-
t1o1.

> olativement aux billets le soussigné rcitere d’ailleurs a
Monsieur le Minstre des Relations Exterieures offre qu’il a
ou Phonneur de lui faire verbalement de ne pas se prevaloir
de la garantie donnée aux intéressés par Darticle 24 de ’acie
du 21 Oectobre, 1861, s’1l convient au Gouvernement de
ecevoir ces titres dans les Douanes de la République sinon

hour la totalité du moins pour une fraction des droits d’im-

‘Lmrtuti{;nl et (l’L~:~:=.Lm1_'i;:i.in11. Lie quantum de cette fraction
%Cl'uit eyl Ce Cabd 1’t>i)ji*1 {1’1111? ('Un\'t"ll?'iﬂn r-;]_n'-;'i:.ilv tllli il
fixerait I’importance.

Le préjudice notable qui résulte pour le commerce frangais
de la privation de la partie de ses capitaux representce par les
titres de banque dont 1l est porteur, fait espérer au SOUSS1gNC
que le gouvernement Vénézudlien prendra sans retard les
mésures propres satisfaire d’une maniére on d’une autre 3
sa juste demande. 11 prend la liberté de reclamer en tous cas
Y Mr. le Ministre des Relations Extéricures une reéponse
catéoorique a la presente note afin de pouvolr en faire con-
naitre les eflets au Gouvernement [mperal par le prwlmin

‘lv:u*l{tft
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& &

\

Lie soussigné a 1I’honneur de réiterer & Monsieur le Dr.

Villegas les assurances de sa consideration distinguée.

A. MELLINET.
True (__"up}' :

) C g : o O G
VAFAEL DEIJAS,

=

British Legation.

L hereby certify that the annexed signature of Mr. Rafael
dSeljas 1s the genuine signature of that gentleman, who is the
decretary to the Minister for Foreign affairs.

Given under my hand and seal of office at Caracas, this

eighth day of August, 1865.
1 ) 2ust,

B . E X R,
. KEDWARDES,

H.B.M’s. Chargé d’Affaires

and Consul General.
Entered at fo. 226.

Wrm. A. ANDRA




